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PRODUCT REVIEW

Bandit University
and how to use the equipment. After
that, the students spend the rest of their
time applying the techniques they have
just been exposed to by practicing in a
real-time, live-market environment.
This helps to increase their confidence
and helps them reach their potential. All
the techniques taught in the Bandit
course are geared to help the aspiring
trader develop a disciplined approach
to trading. The students are encouraged
to take notes of all their observations at
the end of the trading day. This includes
anything and everything from critiqu-
ing yourself on good or bad trades to
observations of important emotions you
experience in various stages.

Most of the students who attended
the course had one expectation: to learn
how to become successful traders. Those
attending the course were nonprofes-
sional investors who had some back-
ground in investing and trading. Most
of them were more involved in invest-
ing and wanted to learn how to trade in
the short term. I found the amount of
knowledge that students gained as well
as the quality of the training to be well
worth the time and money invested. For
example, on the first day of the course,
most of the students had limited knowl-
edge of trading but by the time the course

2815 Eastlake Avenue East, Suite 300
Seattle, WA 98102
Phone: 206 336-5605
Fax: 206 336-5558
Internet: http://www.banditu.com
E-mail: kgoldberg@banditu.com
Product: A course designed to teach
aspiring traders how to trade using a
disciplined and scientific approach.
Price: $3,500 to $5,000, depending on
time of registration.

F irst, it was the online dis-
count brokerages followed
by real-time datafeeds,
electronic communication
networks (ECNs), direct ac-

cess brokerages, after-hours trading. …
It didn’t take long to figure out that
trading was the rage. After all, who
wouldn’t want to follow in the footsteps
of their neighbors who quit their day
jobs and made a better living by trading
their own account?

More and more people are anxious to
learn the art of trading, and as a result,
various institutions have popped up all
over that teach individuals this novel
craft. Curious to find out what gets
taught at these institutions, I attended
the Guerrilla Trading course at Bandit
University. Ken Goldberg, former Chi-
cago Board Options Exchange (CBOE)
market maker and investment banker,
launched this venture with the objective
of teaching nonprofessional investors
the art of successful trading.

THE CLASSROOM
Each Bandit University student uses a
high-speed computer workstation, with
a direct-access broker and training
manual. The duration of the course is
one week, with the first few days de-
voted to understanding the psychology
of trading, the analytical techniques
necessary to become a successful trader,

What to look for in a trading course
1. Experience of instructor
2. Hands-on experience with direct-access broker
3. Approaches trading as a disciplined occupation
4. Topics include technical analysis techniques
5. Teaches you to use Level II quotes
6. Teaches the significance of market makers
7. Gives importance to psychological factors

teaches principles and techniques by
showing examples in real-time. Stu-
dents are taught to get a feel for how the
market will open by assessing the mean-
ing of fair value and how it relates to the
Standard & Poor’s 500 futures trading.
Further, Goldberg does a good job of
helping his students overcome the fear
of losing money in the early part of the
course. He also encourages them to set
goals and teaches them techniques that
will help them reach these goals.

Students are instructed so that by the
end of the course, they are able to bring
up charts and determine within a matter
of seconds whether to place long or
short trades. The students’ trading deci-
sions are based on the trading tools that
they are taught to use, which include
reading the ticker, understanding mar-
ket maker intentions by using Level II
quotes, optimizing entry and exit tim-
ing by applying various technical analy-
sis techniques such as moving aver-
ages, stochastics, Elliott wave theory,
Fibonacci calculations, Island Book, and
getting a feel for general market activ-
ity. Since students are learning and ap-
plying these techniques in real time,
they learn to recognize chart patterns as
they are forming.

FIGURE 1: USING A CHECKLIST. What should
you look for in a trading course?

FIGURE 2: STUDENTS BECOME TRADERS. Students are taught
the fundamentals of daytrading and position trading using a real-
time, live-market environment.

was done, they came out knowing
how to do complex analytical tech-
niques such as Elliott wave analy-
sis and Fibonacci calculations.

The course is not just designed
to teach you how to become a
daytrader. Instead, it teaches tech-
niques that you can apply to both
daytrading and position trading.
Since the course is only a week
long, however, it was only appro-
priate to provide examples in a
daytrading environment.

WHAT DO YOU LEARN?
Goldberg approaches the course
with a hands-on approach. He

by Jayanthi Gopalakrishnan
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loss window started to show the profit
move higher on the open position, giv-
ing us the satisfaction of having done
the right thing. Goldberg has mastered
the art of identifying reversals and tak-
ing advantage of them, a skill he teaches
to those attending his course.

Learning how to use the direct-ac-
cess brokerage and software certainly
plays a role in the course, although the
least amount of time is spent on it. In
addition to learning how to use the vari-
ous decision support tools, students are
also instructed in the psychological as-
pects of trading. The objective of in-
cluding this is to help the students un-
derstand how to minimize their losses
and ride their profits.

The students are drilled in following
a disciplined approach to trading, which
is key to becoming a successful trader.
They learn to recognize the various chart
patterns, to get out quickly if a trade
goes against them, and most of all, to
become more confident.

Students are also taught to draw
trendlines, support and resistance lines,
and channels, and to recognize different
types of gaps. Before the markets open,
they are encouraged to identify charts
that display clear trading patterns. Dur-
ing class as the markets are active,
Goldberg identifies certain charts on
screen and explains what patterns are
forming. If certain stocks come up on a
chart that display screaming buy/sell
signals, don’t be surprised to hear him
say, “Everybody short ABCD!” This hap-
pened during my session; then, after all
the students had depressed the short
button on the direct access brokerage
screen, there was a discussion on why
the stock was a good short candidate. As
the discussion progressed, the profit/

addition, you can highlight topics like
using Elliott wave in the day arena,
chart pattern recognition, the anatomy
of a trade, and basic instruction on using
the various trading platforms. Finally,
real-time consulting on your positions
is available under certain circumstances.

CONCLUSION
A common belief is that daytrading is
like gambling, but this course will
change your perception of that. At this
course, you learn how to trade in a disci-
plined manner, and by using a risk-man-
aged entry and exit strategy that is de-
signed to take the emotion out of a heated
situation. The decision-support system
that Bandit teaches, along with the psy-
chology preparation and insight into the
mindset and strategies of the market
makers, really enables you to come out
of the course like a trading bandit.

Jayanthi Gopalakrishnan is a Staff
Writer for STOCKS & COMMODITIES.

influenced by others. The progression
and acquisition of knowledge from the
first day to the end of the course was
remarkable. The small class size — five
or six students in my class — gives each
student the individual attention each
needs. By the end of the course, the
students come out armed with all the
knowledge necessary to become suc-
cessful traders. Upon course comple-
tion, you have the option of continuing
to trade on your own or on the premises
of Bandit U. If anyone still experiences
difficulties in his or her trading, he or
she can register for the private coach-
ing, which is one-on-one instruction
exposing your weaknesses and trying to
determine a solution to the problem.
The one-on-one instruction ranges from
$1,000 to $5,000 per person per day. In

The small class size — five or six students
in my class — gives each student the
individual attention each needs. By the
end of the course, the students come out
armed with all the knowledge necessary
to become successful traders.

CAVEATS
This course is not the place to
get trading advice for your
personal portfolio. Rather, it
is a course that gives you the
training by which to trade,
which will put you in a better
position to make your own
decisions and not be unduly

S&C
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TAKE CONTROL OF YOUR TRADING WITH THE
PROFESSIONAL TRADERS’ STARTER KIT ™

4. Traders.com Advantage™, premium website content 
delivering real-world technical analysis to you! You’ll get five 
years of charts, indicators, and “how-to” advice for specific 
markets, currencies, stocks, and commodities; near-term 
opportunities; price movement; new techniques. Posted in 
real-time with an archive of thousands of articles. 

5. Working Money™, the Investors’ Magazine online. You’ll get 
five years of market observations; explanations of charts, 
markets, and market sectors; money management; and 
interviews with money people that will help you trade and 
invest wisely. Articles added several times a month. 

6. Article Code. Download or copy & paste code presented in 
past issues of STOCKS & COMMODITIES — no need to type it 
out manually. 

7 . Optimized Trading. The optimized indicator values can be 
used as starting points when trying to decide what values 
to input into your charting software. Search for a certain 
symbol or company or build your own portfolio.

The Foremost Collection For Traders
This massive collection packages the best tools for trading and 
investing in any market!

1. Technical Analysis of STOCKS & COMMODITIES, the Traders’ 
Magazine™. The premier magazine for technical analysis. 
You’ll get five years — 65 issues — including our annual 
Bonus Issues with our Readers’ Choice Awards.

2. S&C Digital Edition. Recent complete issues available in their 
entirety as PDFs for you to either download or read directly 
in your browser. No more waiting for the mail to deliver your 
magazine! You will still receive the printed magazine unless 
you opt for a digital-only subscription. 

3. Complete Digital Archive. The complete archives as PDFs 
— more than 17,000 pages — from Technical Analysis of 
STOCKS & COMMODITIES from 1982 through the present. The 
articles can be read in your browser or download to your 

computer (or any device with Internet  
access and the ability to read a PDF)!

ALSO RECEIVE A FREE✝ BOOK
WITH YOUR PTSK ORDER!
Charting The Stock Market: The Wyckoff 
Method, edited by Jack K. Hutson, is yours 
free✝ with your order for the Professional  
Traders’ Starter Kit. 
✝Shipping and handling charges apply for foreign orders.
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